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29 AUGUST 1956 


«aci:grdithd — Suez ? 


25 X 1 
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Sig ry pt *s : Position. ■ 

HasrV’-ln; agreeing, to discuss the Sues issue with the five-power 
committee , is thinking in tens® of a compromise. 


2 (|X 1 


A. The Egyptian government is believed to have been shaken bv the I 
Asi«.. e» that none of the 22 governments at th© London conference t 

willing to support the precise extreme terms of th® Egyptian I 

.position. ! 

rt we think Kasr Is also aware of the difficulties Egypt i© I 

likely to experience soon as a result of two factors— the pilot i 
4 iroeiem and Western economic pressures, I 
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1 Tne caa>1 18 short on pilots , and getting shorter 


| tho are making efforts to obtain ollots fro* 

oth«r countries — Germany „ Italy, the US and Greece for 

"' mK ta0r ® iB no ** rii information yet on how many they may get. 


ilot standards have already been considerably lowered; where the 


Canal Company required a pilot to have a master's certificate, the 
Egyptians are now asking only for second mate's papers, _ g 

V'? h - ;fs ...’rilMi' c ..... . .... 
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CaiipiLlOperatlonSv So far, the Egyptians hitve been able' to keep : th'|llli§§ 


, ..... 


%■: . 


canal running/ although a backlog of ships 'Waiting to go through is 

Lii* ; ^ " w ■■■■ * , . 


threaiening ?to pile up. Asidelffroai the increasingly severe 




s hor t age'j ' the Egypt Ians will eventually face dredging and other longer- 
term ^maintenance problems. At the moment, W'Dutch dredging firm 'jis||§Ct. 
complaining that it cannot get two of its dredges out of Egypt. 


i¥„ Egyptian Mili ta ry Prepar atio ns . It is only in the last two weeks 

’hat Cairo has begun to make what appears to be serious preparations 
to meet possible military action. i 

A The Egyptian commander- in-chief , General Hakim Amir, reportedly 

believes that an attack would be most likely in the form of 

landings along the beaches east and west of Alexandria, with the 

objective of striking toward Cairo down the highway runninc; along 
„ the western edge of the Kile delta. 
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The Egyptian* ar J no. going tnroug|g™Jioti<>n*s of e stabllshl|g!|, ; 
defensive positions along the boss .August , they also 4 |jjg|ii;r 


The Egyptians arenow going 


f? v : 

‘tanks - iSteiil 


started bringing «r.pr-a :ilxture of ::»^|^^h.»jy ,tang||^g? 
and self-propelled guns— into a defens lve : area some 14 miles 

south-west of Cairo. ' i:: 

The bulk of Egypt’s forces, however, remain on the Israeli lx^|| 
in the Sinai peninsula. Withdrawals from that front during the^ ; 
last week hav € e done no more than to reduce Egyptian strength rtA?3 . 
about the level that existed before last April (42,000). /see v 
Annex B for details on Egyptian ground, naval and air deployment.? 


Arab-Israel i Sit uatio n: The Suez crisis has had the effect of 
freezing the Arab- Israeli problem. ‘ ^ : i ^ 


ii'-' 
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A. Israeli is pursuing a>?”walt-and-see ,, poiicy|;Ibo^ful that 


I jutig «. r ;:t pv uuii»*mx mvwm* + 

•. ■••■• ■ % V. ;• ?•. 

West will: knock out^iittl'^^ch^asuy^fifsiJr^pr' .■;tK»t«y»tVih* : 

t • f yj.-l W ’j if. , 


Israel will receivesomeadditlonal 




■ : B»I 


TheArabStatas . ; fcref|liSi6l|i«iitliig . to ; saalflft^ 
almost certainly do not want to get into serious trouble i 

' A,-' : A- ' Vy. ' ..?3f : ,-. , A: A J A,A.. . y^i***- 

• .-: ;• ;• . ■ • .1 ■■ . V .. ,-. • .. yy yy--::,y. A:, vf :.A vy^A’y 

Israel while the Sues issue is still. 


: ..=• ; ;• .\.yh , 




Sovi et Po sition . Soviet leaders and propagandists have continued 
to indicate that the USSR primarily seeks peace in the Middle East, ‘if 
A. Both Foreign Minister Shepilov and the Soviet army newspaper 

Red Star , however, last week gave carefully worded warnings that 
the use of force by the West might cause the Suez dispute to 
spread outside the Middle East. . 

- 5 - • ‘ 
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Bv^-Both^Boviet 'BtateMatsl 

.... • ■ ^ ' :-4 s IS3 ,ffe;:, ' 1 T~~W-' ■■ ■ 


sent to direct all It ary 

: 1 v v; ; V.Vvr^-v-.v* ;■< 


Kbrushchewl did ^nbt link the USSR directly with the 

. >•• . - ■ '■ :S ffsfsft ' ? f ' ■:*■; ’v'/ : .' :t : T0im P , 

defense of Egypt when he: aade a skillful but really 

'■- V. : ; >' .;• ; :;Wr\ ’■',S W f 

ll:-;:tS||;ii|S : ®®* i aingless gesture on 23 August, by saying if his son /M#% 
■," ■ rv ; .^' Ifif':. \ ■'- ’■: ?5 •■ "y '' '' . ’■ V =>; ■• ..-. ■ — ' V- •'•* ,,'H :'•• 

mill! wished to volunteer for Egyptian service he would give the 


: boy his blessing. : 'W?9?& 

In our view, Moscow's present aim is to prolong negotiations in 
the belief that as time goes on, the majority of nations whose 
vessels use the canal will tend increasingly to accept Egyptian 
operation and control. 


- 6 - 
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s wigs?. 

op inapt’s of the Londd^lfflp; 




iecreasieg!, Ig 

' . urg.d ltB gov.rrm.at to.offer MEUr a nC e Slt vtllavold the uee'lil 
fbrceunlese sanctioned by the Dnlted Hat lone: Mlfl-f 


statss 




- hta chan S® in UT public opinion, the BritishMl 
government is considering further economic sanctions against 
crso the situation become critical. 

Possible recourses, barring military action, include the denial 
of canai dues to Egypt, wider blocking of Egyptian sterling 
accounts, a limitation on exports to Egypt and, In company 
with the US and France, an embargo 6n Egyptian cotton. 



Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8 



Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8 


25X1 


ki® a.-* iu^-m sfeU; 




cV 


1 .|gyOf ;? these , the | pdues is appar en 1 1 y 

Sf^eenfaTitha aostpronising ;• W ' ‘ , 


>. -v. ..i-gW .,, -v ■ : -- -V.- : ■ • , . *'■ ' 'V • 

2. As to account-blocking, thus far only ! Belgium and Turkey hi 
jointed Britain , France and the US in this action. 
London's "propaganda has aeanwhlle sought to discredit Nasr} 


both Eden and Poreign Secretary Lloyd have Stressed Nasr* s 
alleged "dictator" coaplex. while others have freely compared 
the Egyptian leader to Hitler. 

¥111,, French Posit ion . French public opinion, in contrast to the UK, 
views the Suez crisis 'even wore gravely than before the London 
Conference. 
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Many French 





111 urge the" use |bf: force , ? 


lisee ing no -^alternative 


tn© material difficulties and what seen to thearthe incalculable 


consequences of sucha course. ’ ' | f ’ ’’ ^ 

While the French by themselves are in no pos ition: to mount a 'a' 




sailitary campaign, they would almost certainly Ijoin in any British | 

„ . use of force, and appear to believe firmly that the USSR would not f 

use its own arms to counter an Anglo-French attack on Egypt | 

IX UK Mi lit ary Preparations . Britain has continued "precautionary".' |Sf0-i ; J 

. ' * .£:C, . i 

military measures, under a nearly complete security blanket . < j 

At British "precautionary" plans apparently envisage the build-up of j 


a Mediterranean striking force totalling at least two infantry 


divisions, one armored division, one parachute brigade, one royal 

marine brigade and supporting troops. 

. .. 
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